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Solid performance and outlook
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» Media revenues slightly better than expected

» Technology segment benefiting from cost control and merger-
related synergy effects

» Outlook 2005 roughly in line with expectations

Media revenues slightly surprise on the top line

OnVista reported FY 2004 sales of EUR6.95m (-36% Yy-0-y), fully in line with HSBCe of
EURG6.89m. Adjusted for the deconsolidation of OnVista Technologies the company
achieved an increase of 53% y-o0-y from EUR4.56m in FY 2003 — mainly due to increased
advertising income and the first-time consolidation of the special interest portal Medicine-
Worldwide from March 2004. OnVista thus clearly beat its guidance including full-year sales
of EURG6.7m, which was raised after the release of nine months results 2004.

Technology segment benefiting from cost control and merger-related
synergy effects

IS.Teledata’s FY 2004 performance was again very encouraging, delivering sales of
EUR35.7m (up by 1.2% y-0-y) and net income of EUR0.93m, driven by further progress in
cost reduction and merger related synergy effects.

Outlook 2005 satisfying

OnVista is forecasting revenue growth of approximately 15% y-o-y to cEUR8m in FY 2005.
In addition, the company expects further significant improvements on the bottom line and
projects an increase of pre-tax profit by roughly 50% y-o-y (EUR0.92m in FY 2004).

Although we feel quite comfortable with the overall satisfying 2005 outlook, the share price
hinges on the development of the online advertising business and especially on an
sustainable evidence of a reviving top and bottom line at IS.Teledata. Our DCF model gives
a fair value range of EUR6.8-7.8.
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Full year results slightly beat forecast

OnVista reported FY 2004 sales of EUR6.95m (-36% y-0-y), fully in line with HSBCe of
EURG6.89m. Adjusted for the deconsolidation of OnVista Technologies the company
achieved an increase of 53% y-o-y from EUR4.56m in full year 2003. Thus OnVista clearly
beat its guidance including full year sales of EUR6.7m, which was raised after the release of
nine months results 2004.
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EBITDA of EUR0.54m (up from -EUR1.25m) was also roughly in line with HSBC
expectations of EUR0.58m), resulting in an EBITDA margin of 7.8% (FY 2003 -11.5%). After
a slightly weaker Q3 2004, which was negative at -EUR0.056m (EBITDA margin -3.1%),
OnVista in the traditionally strong fourth quarter achieved a clearly positive result of
EURO0.20m (EBITDA margin 10.7%).

Due to higher than expected tax expenses (tax rate of 54% versus HSBCe of 40%) net profit
at EUR0.42m came in lower than expected, while significantly up from previous year
(EURS.79m including extraordinary income of EUR12.1m in FY 2003).

OnVista achieved an operating cash flow of EUR2.05m in full year 2004 (up from EUR1.22m
in 2003). Due to further investments into IS.Teledata shares and the acquisition of the
healthcare portal Medicine-Worldwide the group cash flow was negative at -EUR2.08m. The
company’'s year end cash position of EUR22.61m (EUR3.38 per share as of December
2004) thus was slightly below previous year’'s number of EUR24.99m.

Strong performance in media segment

The media segment showed a significant improvement over FY 2003 both in terms of sales
and segment results. Due to increased advertising income and the first time consolidation of
the special interest portal Medicine-Worldwide from March 2004 (contribution of a mid
sixfigure revenue) media sales were up 55% y-0-y to EUR6.95m in full year 2004. Q4 2004
with sales of EUR1.87m (+23% y-0-y) represented another record quarter in the company’s
history. The reported segment pretax result — despite a relatively weak Q4 with EUR0.04m
and a margin of 2.1%, which to a large part was due to continuous investment into the
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already profitable direct marketing business — achieved an increase of 41% y-o-y to
EURO0.84m (12.1% margin versus 13.3% in FY 2003).

IS.Teledata’s full year 2004 performance again was very encouraging, delivering sales of
EUR35.7m (up by 1.2% y-0-y) and net income of EUR0.93m. Of this, -EUR4k slightly
burdened OnVista profits, as extraordinary high tax expenses and EUR330k of depreciation
were booked for the whole twelve months in 2004 against OnVista's profit share (36%
stake). OnVista mentioned IST’s result was driven by further progress in cost reduction and
merger related synergy effects. IST’'s revenues and net income are volatile due to erratic
set-up fees, when new customers are won. However, thanks to the current acceleration of
the merged company’s business model, continuously decreasing depreciation charges as
well as normalised tax rates, we expect a considerably positive contribution to OnVista
profits from FY 2005e.

Satisfying outlook

The company is forecasting revenue growth of approximately 15% y-o-y to cEUR8m in FY
2005. In addition, the company expects further significant improvements on the bottom line
and projects an increase of pretax profit by roughly 50% y-o0-y (EUR0.92m in FY 2004).
While on a sales level this is roughly in line with original HSBC estimates (EUR7.93m)
pretax guidance remains below our former projections of EUR1.86m.

The performance of the media segment (online advertising and the new direct marketing
business) will remain the main driver for both group sales and earnings. The management is
set to further expand the already profitable direct marketing business, while expecting first
noticeable positive contributions from the healthcare portal Medicine-Worldwide (website
relaunch during H1 2005) from 2006e on.

Conclusion

FY 2004 saw another solid set of figures in a rather difficult market environment for OnVista
and IST. Although we feel quite comfortable with the overall satisfying 2005 outlook, the
share price hinges on the development of the online advertising business and especially on
a sustainable evidence of a reviving top and bottom line at 1S.Teledata. Our DCF model
gives a fair value range of EUR6.8-7.8.

OnVista: FY 2004 results

EURm Q42003 FY 2003 Q3 2004 Q42004 % growth y-0-y % growth g-0-q FY 2004 % growth y-0-y
Technologies 1.08 6.29 0 0 -100% nm 0 -100%
Media 1.53 45 1.83 1.87 23% 2% 6.95 55%
Corporate Services 0 0.06 0 0 -100% nm 0 -100%
Sales 2.61 10.84 1.83 1.87 -28% 2% 6.95 -36%
EBIT -2.12 -5.01 -0.16 -0.01 nm nm 0.02 nm
EBITDA -0.46 -1.25 -0.06 0.2 nm nm 0.54 nm
Pretax profit 9.82 7.56 0.12 0.14 -99% 13% 0.92 -88%
Net income 7.11 5.79 0.06 -0.04 -101% -165% 0.42 -93%
EPS basic (EUR) 1.06 0.86 0.01 -0.01 -101% -165% 0.06 -93%

Source: OnVista, HSBC Trinkaus & Burkhardt
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Important disclosures

Basis for financial analysis

HSBC does not seek to value companies in order to provide a target price or recommendation. Instead, the principal aim of
HSBC's sector and company research is to show how a particular theme or idea may affect the future earnings or cash flow of a
company. To this aim we provide earnings and cash flow forecasts, including an illustrative discounted cash flow analysis, and
present standard valuation metrics to help clients in their investment decisions.

Issuer & Analyst disclosures

Disclosure checklist

Company Ticker Recent price Disclosure
OnVista ONVG.DE 6.08 2,3,5
Source: HSBC

1. HSBC has managed or co-managed a public offering of securities for this company within the past 12 months.

2. HSBC expects to receive or intends to seek compensation for investment banking services from this company in the next 3

months.

At the time of publication of this report, HSBC is a market maker in securities issued by this company.

As of 28 February 2005, HSBC beneficially owned 1% or more of a class of common equity securities of this company.

5. As of 31 January 2005, this company was a client of HSBC or had during the 12-month period preceding the publication of
this report been a client of and/or paid compensation to HSBC in respect of investment banking services.

6. As of 31 January 2005, this company was a client of HSBC or had during the 12-month period preceding the publication of
this report been a client of and/or paid compensation to HSBC in respect of non-investment banking securities-related
services.

7. As of 31 January 2005, this company was a client of HSBC or had during the 12-month period preceding the publication of
this report been a client of and/or paid compensation to HSBC in respect of non-securities services.

8. The analyst/s who wrote this report received compensation from this company in the past 12 months.

9. The analyst/s who wrote this report or a member of his/her household has a financial interest in the securities of this
company, as detailed below.

10. The analyst/s who wrote this report or a member of his/her household is an officer, director or supervisory board member of
this company, as detailed below.

»w

Analysts are paid in part by reference to the profitability of HSBC which includes investment banking revenues.

For disclosures in respect of any company other than the primary subject(s) of this research, please see the most recently
published report on that company available at www.research.hsbc.com.

The research analyst(s) who prepared this report certifies(y) that the views expressed herein accurately reflect the research
analyst's(s') personal views about the subject security(ies) and issuer(s) and that no part of his/her/their compensation was, is or
will be directly or indirectly related to the specific recommendation(s) or views contained in this research report.

*
HSBC legal entities listed on page 7
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Disclaimer

*Legal entities as at 31 July 2004 HSBC Trinkaus & Burkhardt
HSBC Financial Services (Middle East) Limited, Dubai; HSBC Securities (Asia) Limited, Hong KGaA

Kong; HSBC Securities (Asia) Limited, Taipei Branch; HSBC Securities (Canada) Inc, Toronto; Konigsallee 21/23

HSBC CCF Securities (France) SA, Paris; HSBC Trinkaus & Burkhardt KGaA, Dusseldorf; HSBC D-40212 Dusseldorf

Securities and Capital Markets (India) Private Limited, Mumbai; HSBC Securities (Japan) Limited, Germany

Tokyo; HSBC Securities Egypt S.A.E., Cairo; HSBC Investment Bank Asia Limited, Beijing Telephone: +49 211 910-0
Representative Office; HSBC Securities Polska S.A., Warsaw; The Hongkong and Shanghai Fax: +49 211 910 33 20

Banking Corporation Limited Singapore branch; HSBC Securities (South Africa) (Pty) Ltd,

Johannesburg; HSBC Pantelakis Securities S.A., Athens; HSBC Bank plc, London, Madrid, Milan,

Stockholm, Tel Aviv, HSBC Securities (USA) Inc, New York; HSBC Yatirim Menkul Degerler A.S.,

Istanbul; HSBC Stockbroking (Australia) Pty Limited.

This document has been issued by HSBC Trinkaus & Burkhardt KGaA ("HSBC”) for the information of its customers only. If it is received by a
customer of an affiliate of HSBC, its provision to the recipient is subject to the terms of business in place between the recipient and such
affiliate. This document is not and should not be construed as an offer to sell or the solicitation of an offer to purchase or subscribe for any
investment. If no ‘Buy’, ‘Sell' or ‘Hold’ recommendation is made in this document, any view expressed on investments is not intended to
constitute investment advice. HSBC has based this document on information obtained from sources it believes to be reliable but which it has
not independently verified; HSBC makes no guarantee, representation or warranty and accepts no responsibility or liability as to its accuracy or
completeness. Expressions of opinion are those of the Research Division of HSBC only and are subject to change without notice. The
information and opinions contained within the research reports are based upon publicly available information at the time of publication which
are subject to change from time to time. Past performance is not necessarily a guide to future performance. The value of any investment or
income may go down as well as up and you may not get back the full amount invested. Where an investment is denominated in a currency
other than the local currency of the recipient of the research report, changes in the exchange rates may have an adverse effect on the value,
price or income of that investment. In case of investments for which there is no recognised market it may be difficult for investors to sell their
investments or to obtain reliable information about its value or the extent of the risk to which it is exposed. In the UK this report may only be
distributed to persons of a kind described in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2001.
The protections afforded by the UK regulatory regime are available only to those dealing with a representative of HSBC Bank plc in the UK. It
may be distributed in the United States solely to "major US institutional investors" (as defined in Rule 15a-6 of the US Securities Exchange Act
of 1934 (as amended)); such recipients should note that any transactions effected on their behalf will be undertaken through HSBC Securities
(USA) Inc. in the United States. In Australia, this publication has been distributed by HSBC Stockbroking (Australia) Pty Limited (ABN 60 007
114 605) for the general information of its “wholesale” customers (as defined in the Corporations Act 2001). It makes no representations that
the products or services mentioned in this document are available to persons in Australia or are necessarily suitable for any particular person or
appropriate in accordance with local law. No consideration has been given to the particular investment objectives, financial situation or
particular needs of any recipient. In Japan, this publication has been distributed by HSBC Securities (Japan) Limited. In Hong Kong, this
document has been distributed by HSBC Securities (Asia) Limited in the conduct of its Hong Kong regulated business for the information of its
institutional and professional customers; it is not intended for and should not be distributed to retail customers. HSBC Securities (Asia) Limited
makes no representations that the products or services mentioned in this document are available to persons in Hong Kong or are necessarily
suitable for any particular person or appropriate in accordance with local law. All inquiries by such recipients must be directed to HSBC
Securities (Asia) Limited. It may not be further distributed in whole or in part for any purpose.
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